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Executive Summary
Seven high-quality themes passed the quality threshold over the past 14 days, led by a newly-published
US pharma tariff architecture with onshoring andMFN exemptions (composite 4.8) and the simultaneous
entry of the GLP-1 franchise into its oral-pill second act (composite 4.4). Policy tailwinds (CMS +2.48%
2027MA rate, composite 4.4) partially offset the cost-curve reset from tariffs, andM&A is re-accelerating
under patent-cliff pressure (~72 annualized $1B+ deals). XLV rose 3.87% over the trailing three weeks
(Mar 27 – Apr 17) to $148.80, sitting roughly 7% below its 52-week high of $160.59 with the 10Y-2Y
Treasury spread at 54bps (10Y 4.32%, 2Y 3.78%).

Holdings Reference

Ticker Weight Company Business Line

LLY 13.57% Eli Lilly & Co. Diabetes/obesity (Mounjaro, Zepbound,
Foundayo)

JNJ 10.71% Johnson & Johnson Pharma + MedTech (oncology, immunology,
devices)

ABBV 7.00% AbbVie Inc. Immunology (Humira LOE), aesthetics, oncology
UNH 5.43% UnitedHealth Group Managed care + Optum services
MRK 5.43% Merck & Co. Oncology (Keytruda), vaccines (Gardasil)
TMO 3.67% Thermo Fisher Scientific Life-sciences tools, clinical services
AMGN 3.56% Amgen Inc. Biologics, oncology, obesity (MariTide)
GILD 3.26% Gilead Sciences HIV, oncology (post-Tubulis ADC)
ABT 3.15% Abbott Laboratories Diagnostics, nutrition, CGM
ISRG 3.08% Intuitive Surgical Da Vinci surgical robotics

Top 10 holdings shown. Full list: 62 holdings in XLV.
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Theme 1: US pharma tariff architecture reconfigures supply chains
Composite Score: 4.8 | Direction: mixed | Breadth: sector-wide

Materiality Breadth Evidence Novelty Consensus Dev. Durability

5/5 5/5 5/5 4/5 3/5 5/5

What’s Happening
The US has formalized a tiered tariff structure on pharmaceutical imports with exemptions tied to on-
shoring commitments and MFN pricing. The headline rate is 100%, with a 20%→100% phase-in for
firms submitting onshoring plans (running through April 2, 2030), 0% for firms accepting MFN pricing
agreements (expiring Jan 20, 2029), and 15% for EU/Japan/South Korea/Switzerland under existing trade
deals. The UK ships at 10%, or 0% with compliance.

Transcripts confirm this is already material: Merck’s Q1 2025 call flagged tariffs offsetting FX ben-
efits, Stryker absorbed a $200M tariff hit, Boston Scientific took another $200M, Thermo Fisher cut
FY EPS guidance by $1 explicitly for tariffs, and Intuitive Surgical flagged tariff headwinds on gross
margin. Bayer is one of the few foreign issuers structurally protected (15% EU cap). Indian contract
manufacturers report roughly 3% tariff exposure.

Core PPI MoM printed 0.1% vs 0.5% expected in March — no broad pass-through yet, which points
to margin compression rather than price pass-through as the current mode of absorption. For XLV this is
a cross-cutting cost-curve reset: LLY, MRK, ABBV, PFE, BMY and JNJ with substantial US manufac-
turing can lean into tariff advantages; AMGN (Puerto Rico/Ireland API), large-cap devices (SYK, MDT,
BSX), and tools/diagnostics (TMO, DHR) take the near-term margin hit.

Why Now
The tariff schedule published April 9, 2026 [FT, Apr 9 2026] moves the policy from speculative to quanti-
fied within the lookback window, immediately followed by Q1 2025 earnings transcripts from SYK, BSX,
TMO, and ISRG that dollar-quantified the cost hit. The onshoring phase-in creates a capex rotation that
shapes capital-allocation decisions through 2030, anchored by LLY’s $27B+ US capex commitment.

What Breaks This
A legal stay or court ruling invalidating the tariff executive authority, a negotiated MFN settlement that
broadens the 0% exemption, or substantial price pass-through showing up in April–June PPI prints (re-
ducing margin damage). The July 1 MFN/Pharma Tariff 90-Day Progress Report to the President is the
single highest-stakes inflection.

Key Data Points
• Tariff schedule: 100% headline, 20%→100% onshoring phase-in through 2030-04-02, 0% MFN
(exp. 2029-01-20), 15% EU/JP/KR/CH, 10% UK (0% w/ compliance) [FT, Apr 9 2026]

• Stryker absorbed $200M tariff hit in Q1 2025 while still posting 10.1% organic growth [SYK Q1
2025 Transcript]

• Boston Scientific took $200M tariff hit but raised full-year guidance [BSX Q1 2025 Transcript]
• Thermo Fisher cut $1 from full-year EPS guidance citing tariffs [TMO Q1 2025 Transcript]
• Bayer FY2026 EBITDA guidance €9.6–10.1B maintained; EU tariff capped at 15% [Reuters, Apr 7
2026]

• Indian contract drugmakers report ~3% tariff exposure [Bloomberg, Apr 7 2026]
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Companies Affected

Ticker ETF Weight Impact

LLY 13.57% Direct positive — US-heavy manufacturing leans into advantage
JNJ 10.71% Mixed — substantial US footprint, but device/MedTech imports hurt
ABBV 7.00% Direct positive — large US manufacturing base
MRK 5.43% Direct positive — Q1 2025 transcript flagged tariff offsetting FX
TMO 3.67% Direct negative — $1 FY EPS cut specifically for tariffs
AMGN 3.56% Direct negative — Puerto Rico/Ireland API exposure
ABT 3.15% Direct negative — diagnostics imports exposed
ISRG 3.08% Direct negative — gross-margin headwind flagged in Q1 transcript
PFE 2.93% Direct positive — US manufacturing advantage
DHR 2.31% Direct negative — life-sciences tools imports
BMY 2.27% Direct positive — US manufacturing advantage
SYK 2.21% Direct negative — $200M Q1 2025 tariff hit
MDT 2.08% Direct negative — medical devices imports exposed
BSX 1.78% Direct negative — $200M Q1 2025 tariff hit

Catalyst Watch
• 2026-04-23 — TMO Q1 2026 Earnings: tools-sector tariff tone-setter for the April cluster
• 2026-04-30 — LLY Q1 2026 Earnings: template for onshoring narrative given $27B+ US capex
commitment

• 2026-04-30 — MRK / AMGN / BMY / SYK Q1 2026 Earnings: stacked decision points on tariff
absorption

• Decision Point: 2026-06-30 — CMS Medicaid MFN Model Participation Agreement Deadline:
determines MFN-acceptance viability

• Decision Point: 2026-07-01 — MFN/Pharma Tariff 90-Day Progress Report to President: highest-
stakes tariff architecture inflection

Theme 2: GLP-1 market enters oral-pill era with generic pressure
Composite Score: 4.4 | Direction: mixed | Breadth: subsector

Materiality Breadth Evidence Novelty Consensus Dev. Durability

5/5 3/5 5/5 4/5 3/5 5/5

What’s Happening
The GLP-1 franchise is entering a second act: the injectable duopoly (LLY Zepbound/Mounjaro + NVO
Wegovy/Ozempic) is now simultaneously expanding into oral pills and defending against low-cost com-
petition. LLY’s Foundayo (orforglipron) launched April 2026 with 1,390 US prescriptions in the first
week at $149/month for the lowest dose, distributed through Amazon Pharmacy’s same-day network
with a 4,500-city footprint targeted by end-2026. NVO countered with a Wegovy pill launch (600,000
prescriptions to date) and an OpenAI partnership alongside a 9,000-person workforce reduction.

Competitive intensity is rising from three directions. First, well-funded newcomers: Kailera Ther-
apeutics (founded by former Cerevel CEO, whose prior company was acquired by AbbVie for $8.7B)
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priced its IPO at $16, opened at $26 (+63%), and raised $625M— the largest biotech IPO of 2026. Sec-
ond, generics: India’s Hetero Pharma targets 1.5M semaglutide pens annually in emerging markets, and
Indian copies are already denting Lilly’s ex-US sales. Third, adjacency M&A: Neurocrine is nearing a
$2.5B acquisition of Soleno for rare genetic obesity (Vykat peak sales projected at $2.3B).

Demand-side stress is also emerging. With out-of-pocket costs at roughly 20% of US household
income for GLP-1s and a 50% annual discontinuation rate, weakening consumer sentiment compounds
affordability pressure. The industry’s $100B 2026 revenue base is projected to grow only to $116B by
2030 — a sharp deceleration from the early-cycle surge.

Why Now
Foundayo’sApril 1 approval andApril 9 broad availability put the first oral GLP-1 launch into thewindow;
Kailera’s April 17 IPO priced the competitive set; and Hetero’s April 16 generic disclosure opened the
international low-cost flank. All three happened within the 14-day lookback.

What Breaks This
A rapid Foundayo script ramp that proves the oral market is additive rather than cannibalizing, a faster
Amazon Pharmacy rollout that expands total addressable market, or an AMGN MariTide Phase 3 read-
out that differentiates a non-LLY/NVO injectable meaningfully. Conversely, a surprise FDA peptide-
compounding ruling favoring compounded GLP-1s (2026-04-16 advisory committee scheduled) could
reset the supply/pricing equation again.

Key Data Points
• Foundayo launch-week US prescriptions: 1,390; approved 2026-04-01, broad availability 2026-04-
09 [Reuters, Apr 17 2026]

• Foundayo lowest-dose price: $149/month; Amazon Pharmacy capex 2025 $4B; same-day delivery
target 4,500 cities by end-2026 [CNBC, Apr 9 2026]

• GLP-1 industry revenue 2026: $100B, projected $116B by 2030; 50% annual discontinuation rate;
~20% of US household income OOP threshold [Reuters, Apr 14 2026]

• Kailera IPO: priced $16, opened $26 (+63%), raised $625M, $3.1B market cap [Bloomberg, Apr 17
2026]

• India Hetero target: 1.5M semaglutide pens annually [Reuters, Apr 16 2026]
• NVO workforce reduction: 9,000; obesity-drug market projected at $100B over the next decade
[Bloomberg, Apr 14 2026]

• NVO US revenue share 50%; Wegovy US price $349/month; UK price $200/month; $4B US pro-
duction investment [FT, Apr 13 2026]

• NBIX–Soleno deal: $2.5B consideration; Vykat peak sales projection $2.3B [FT, Apr 6 2026]
• LLY FY2025: $65.2B revenue (+45% YoY), $24.21 non-GAAP EPS (+86% YoY); 2026 guidance
$80–83B revenue [LLY Q4 2025 Transcript]

Companies Affected

Ticker ETF Weight Impact

LLY 13.57% Direct — Foundayo is the central oral-launch asset
ABBV 7.00% Direct — Kailera competitive entry; Gubra amylin partnership adjacency
AMGN 3.56% Direct — MariTide Phase 3 update pending at Q1 2026 print
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Ticker ETF Weight Impact

PFE 2.93% Direct — Q4 2025 transcript validated monthly GLP-1 dosing (third oral
entrant pending)

Catalyst Watch
• 2026-04-29 — ABBV Q1 2026 Earnings: Gubra amylin partnership read-through
• 2026-04-30 — LLY Q1 2026 Earnings: first full-quarter Foundayo ramp commentary
• 2026-04-30 — AMGN Q1 2026 Earnings: MariTide Phase 3 update
• 2026-05-05 — PFE Q1 2026 Earnings: post-danuglipron pivot direction
• Decision Point: 2026-06-05 — ADA 86th Scientific Sessions: dense oral-GLP-1 comparative data
venue

• Monitoring: 2026-04-16+ — FDA Peptide Advisory Committee: compounded GLP-1 supply
question

Theme 3: Medicare Advantage rate surprise + UNH turnaround
Composite Score: 4.4 | Direction: positive | Breadth: company-specific

Materiality Breadth Evidence Novelty Consensus Dev. Durability

5/5 2/5 5/5 5/5 4/5 3/5

What’s Happening
CMS announced a 2.48% 2027 Medicare Advantage rate increase— above market expectations— trans-
lating to $13B of incremental payments across private insurers. UnitedHealth rallied +10.4% on the news
(YTD -7%, down roughly 50% from 2024 highs going into the announcement); Humana +12.6%; CVS
+7.8%. This is the clearest positive policy data point in the healthcare sector over the lookback window.

For UNH specifically (5.43% of XLV), the policy tailwind combines with a self-initiated turnaround.
The company is reducing prior-authorization requirements by 11% (6.5M fewer requests annually across
five MA contracts covering 7M people, where denial volumes were 750K+ with appeal-success rates
between 51–94%). The Q4 2025 transcript guided 2026 EPS above $17.75, recovering from the Q1/Q2
2025 guidance collapse caused by a $6.5B cost overage from surging MA utilization. FY2025 finished
with an 89.1% MCR, $448B revenue (+12% YoY), and $19.7B operating cash flow.

22 of 31 analysts rate UNHBuy with 17% average price-target upside— the positioning is supportive
but consensus still hasn’t returned to pre-collapse levels.

Why Now
The CMS rate decision on April 6 and the prior-authorization disclosures published April 7 both sit inside
the lookback. UNH’s Q1 2026 print on April 21 is the first earnings-level test of whether the turnaround
is converting.

What Breaks This
A Q1 2026 UNH print showing MCR slippage above 89%, another guidance cut from Humana or CVS
at their Q1 prints, or HCA’s Q1 report (April 24) signaling provider-side ACA subsidy damage spills to
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MA utilization. The rate increase delivering $13B of payments depends on 2027 plan-year bid discipline
remaining intact.

Key Data Points
• UNH +10.4% single-day on MA rate-hike announcement; YTD -7%; 50% off 2024 high; 22 of 31
analysts rate Buy; 17% avg PT upside [Bloomberg, Apr 10 2026]

• MA 2027 rate: +2.48% = $13B additional payments; UNH +9.9%, Humana +12.6%, CVS +7.8%
same-day [Bloomberg, Apr 6 2026]

• UNH prior-authorization reduction: 11% fewer requests = 6.5M annually; 5 MA contracts with 7M
covered; 750K denials, 51–94% appeal-success range [Bloomberg, Apr 7 2026]

• FY2025 adjusted EPS $16.35; 2026 EPS guided above $17.75; FY2025 revenue $448B (+12%YoY);
MCR 89.1%; operating cash flow $19.7B [UNH Q4 2025 Transcript]

• Q2 2025 massive guidance cut: $6.5B cost overage; EPS floor $16 [UNH Q2 2025 Transcript]

Companies Affected

Ticker ETF Weight Impact

UNH 5.43% Direct — highest-leverage rate beneficiary + self-help turnaround
CVS 1.85% Direct — MA plan benefit, +7.8% on announcement
HCA 1.43% Indirect — provider-side counterweight; ACA subsidy offsets flagged

Catalyst Watch
• Decision Point: 2026-04-21 — UNH Q1 2026 Earnings: first earnings test of the turnaround
• Reversing: 2026-04-24 — HCA Q1 2026 Earnings: provider-side counterweight; tests bifurcation
risk

• Decision Point: 2026-05-06 — CVS Q1 2026 Earnings: payer cross-read on MA benefit
• Accelerating: 2026-06-01 — CMS CY 2027 MA/Part D Final Rule Effective: rate benefit converts
to realized revenue

• Accelerating: 2026-06-09 — AHIP 2026 Annual Conference: payer commentary venue

Theme 4: M&A acceleration driven by patent-cliff pressure
Composite Score: 4.2 | Direction: positive | Breadth: subsector

Materiality Breadth Evidence Novelty Consensus Dev. Durability

4/5 4/5 5/5 4/5 3/5 4/5

What’s Happening
Healthcare M&A is re-accelerating in 2026 after a multi-year drought, driven by three forces: (1) near-
term patent cliffs (Merck’s Keytruda 2028, J&J’s Stelara already losing share, AbbVie’s Humira transi-
tion nearly complete), (2) an estimated $650B of industryM&A firepower, and (3) biotech valuations still
compressed (median deal multiples at 7x revenue vs the 2007–2023 historical 11x). Deal pace through
April 7, 2026 annualizes to approximately 72 $1B+ deals — well above pre-pandemic norms.
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The strategic pattern has shifted to smaller, bolt-on deals. Thermo Fisher closed its $8.9B Clario
acquisition (clinical-trial services) on April 9. Gilead agreed to $5B for Tubulis (oncology ADC, $3.15B
upfront + $1.85B milestones) expected to close Q2. Merck has spent $26B over the past year (Cidara
$9.2B, Terns $6.7B) to offset Keytruda’s $31.7B revenue (50% of total) 2028 LOE. Neurocrine is fi-
nalizing $2.5B for Soleno. A parallel wave: Western pharma completed 30 deals ($1.9B upfront) with
Chinese biotechs in Q1 2026 alone, driven by China’s 2-month vs US 6-month trial-approval timeline —
now 30% of industry experimental pipeline originates from China licensing.

Abbott’s $21B Exact Sciences integration (in progress, triggered a 2026 EPS guidance cut to $5.38–
5.58) is a cautionary tale on integration drag.

Why Now
Three high-dollar deals closed or were announced inside the lookback (Thermo Fisher–Clario, Gilead–
Tubulis, Neurocrine–Soleno), and both the FT profile of Merck’s Rob Davis and theWSJ deal-pace piece
landed in the same week, clustering the narrative. Patent cliffs are fixed calendar events and their 2028
proximity is tightening acquirer urgency.

What Breaks This
A mega-deal at premium multiple (Revolution Medicines rumored at $32B, or an Organon outcome)
resetting deal pricing upward, FTC pushback on a mid-size transaction blocking completion, or a Q1
earnings season showing acquirers unable to absorb integration costs (Abbott’s example becomes the
norm rather than the exception).

Key Data Points
• Thermo Fisher–Clario: $8.9B all-cash, closed 2026-04-09 [Bloomberg, Apr 9 2026]
• Gilead–Tubulis: $5B total ($3.15B upfront + $1.85Bmilestones), expected closeQ2 2026 [Bloomberg,
Apr 7 2026]

• Merck past-year acquisition spending: $26B (Cidara $9.2B, Terns $6.7B); Keytruda annual revenue
$31.7B = 50% of MRK total; patent loss 2028 [FT, Apr 14 2026]

• 2026 deal pace: 19 deals ≥$1B through April 7 = 72 annualized; $650B industry M&A firepower;
median 7x revenue (vs 11x historical 2007–2023); 50% of pharma revenue facing patent expiry [WSJ,
Apr 13 2026]

• Western pharma–China biotech deals Q1 2026: 30 deals, $1.9B upfront; China 30% of industry
experimental pipeline; China trial approval 2 months vs US 6 months [WSJ, Apr 11 2026]

• Neurocrine–Soleno: $2.5B total ($50–59/share); Vykat peak sales $2.3B [FT, Apr 6 2026]
• Abbott FY guidance cut to $5.38–5.58 EPS from $5.55–5.80; Exact Sciences acquisition 20c EPS
impact; $3.0B incremental annual sales [WSJ, Apr 16 2026]

• Exact Sciences acquisition value: $21B [WSJ, Apr 16 2026]

Companies Affected

Ticker ETF Weight Impact

MRK 5.43% Direct — $26B past-year spending to offset Keytruda LOE
TMO 3.67% Direct — $8.9B Clario acquisition closed
AMGN 3.56% Indirect — named buyer in patent-cliff firepower analysis
GILD 3.26% Direct — $5B Tubulis ADC deal
ABT 3.15% Direct — $21B Exact Sciences integration drag
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Ticker ETF Weight Impact

PFE 2.93% Direct — China-biotech deal cohort; MFN/danuglipron pivot pending
BMY 2.27% Indirect — growth portfolio + BD firepower
JNJ 10.71% Indirect — Stelara LOE absorbs M&A focus on oncology
ABBV 7.00% Indirect — bolt-on BD appetite post-Humira transition

Catalyst Watch
• 2026-04-29 — ABBV Q1 2026 Earnings: bolt-on BD appetite commentary
• Decision Point: 2026-04-30 — MRK Q1 2026 Earnings: marquee patent-cliff buyer; M&A tempo
setter

• 2026-04-30 — BMY Q1 2026 Earnings: BD intent signal
• 2026-05-07 — GILD Q1 2026 Earnings: post-Tubulis commentary on further oncology BD
• Accelerating: 2026-06-08 — Goldman Sachs 47th Global Healthcare Conference: pre-announcement
verbal commitments

• Accelerating: 2026-06-22 — BIO International Convention 2026: largest biotech BD venue

Theme 5: Oncology pipeline readouts reshape post-Keytruda positioning
Composite Score: 4.0 | Direction: positive | Breadth: subsector

Materiality Breadth Evidence Novelty Consensus Dev. Durability

4/5 3/5 5/5 4/5 3/5 5/5

What’s Happening
A dense wave of oncology readouts in April 2026 is recalibrating pipeline expectations across large-
cap pharma, reinforcing oncology as the defensible growth moat for the post-Keytruda era. Revolution
Medicines’ RAS-inhibitor for pancreatic cancer nearly doubled survival rates (RAS-positive tumors are
~90% of cases), sending shares +36%. GSK’s Mo-rez (licensed from Hansoh Pharma) reported 62%
ovarian and 67% endometrial response rates in Phase 2 — well above the FDA median of 41% — with
five Phase 3 trials planned and peak sales projected at £2.0B. Allogene’s off-the-shelf CAR-T posted a
58.3% response rate in blood cancer (n=12; shares +55.2%).

Conversely, the FDA rejected Replimune’s RP1 melanoma therapy for a second time (stock -19%), a
clear signal that the FDA is selective on accelerated approval.

Oncology is also absorbing the sector’s M&A dollars: Gilead’s $5B Tubulis ADC bet and Merck’s
$26B spending spree (including a rumored RevolutionMedicines deal) are explicitly framed as Keytruda-
LOE replacement. J&JQ1 2026 beat-and-raisewas specifically driven by cancer-drug strength: innovative-
medicine cancer sales grew +22.2%, offsetting Stelara’s -60% decline. Darzalex is now a $4.0B quarterly
drug; Tremfya at $1.6B beat consensus by 33%.

Why Now
Four material readouts (Revolution Medicines Apr 13, GSK Mo-rez Apr 12, Allogene CAR-T Apr 13,
Replimune rejection Apr 10) all landed in a three-day cluster inside the lookback, and J&J’s Apr 14 print
validated that oncology revenue growth is offsetting the Stelara collapse in real time.
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What Breaks This
ASCO Annual Meeting (May 29) delivering mixed or commoditized readouts, an FDA tightening on
accelerated-approval surrogate endpoints that reverses the sector’s BD velocity, or a Merck–Keytruda
label-expansion rejection at the June 19 PDUFA date (which would reprice the entire LOE-replacement
math).

Key Data Points
• Revolution Medicines pancreatic cancer: +36% stock move on survival doubling; RAS-positive tu-
mors ~90% of cases [WSJ, Apr 13 2026]

• GSK Mo-rez response rates: 62% ovarian, 67% endometrial vs FDA median 41%; 5 Phase 3 trials
planned; peak sales £2.0B; GSK 2025 oncology sales £2.0B (+43% YoY) [FT, Apr 12 2026]

• Allogene CAR-T response rate: 58.3% (n=12); share price +55.2% [Reuters, Apr 13 2026]
• Replimune second FDA rejection; stock -19% [Bloomberg, Apr 10 2026]
• J&J Q1 2026: innovative-medicine cancer sales growth +22.2%; Stelara -60%; Darzalex $4.0B quar-
ter; Tremfya $1.6B (+33% vs consensus) [CNBC, Apr 14 2026]

• Gilead–Tubulis $5B oncology ADC deal [Bloomberg, Apr 7 2026]
• Merck $26B acquisition spend to offset Keytruda $31.7B (50% of revenue) 2028 LOE [FT, Apr 14
2026]

Companies Affected

Ticker ETF Weight Impact

JNJ 10.71% Direct positive — cancer drugs carried Q1 beat-and-raise
MRK 5.43% Direct — Keytruda LOE is the central motivation
GILD 3.26% Direct — $5B Tubulis ADC addition
BMY 2.27% Direct — growth portfolio oncology mix continues +17% YoY
Non-XLV — RVMD (+36%), ALLO (+55%), GSK, REPL (-19%) deliver readout

variance

Catalyst Watch
• Accelerating: 2026-04-30 — FDA ODAC Meeting (AstraZeneca camizestrant/Truqap): accelerated-
approval bar read

• Accelerating: 2026-04-30 — MRK Q1 2026 Earnings: Keytruda trajectory + deal commentary
• Accelerating: 2026-05-21 — ASCO 2026 Abstract Embargo Lift: telegraphs 50–70% of ASCO
price impact 8 days ahead

• Decision Point: 2026-05-29 — ASCO 2026 Annual Meeting: dominant oncology venuewith dense
readout schedule

• Decision Point: 2026-06-19 — MRK Keytruda + Welireg PDUFA Action Date: label expansion
+ FDA-functioning benchmark
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Theme 6: MAHA/HHS regime shift rewrites regulatory playbook
Composite Score: 3.6 | Direction: mixed | Breadth: subsector

Materiality Breadth Evidence Novelty Consensus Dev. Durability

3/5 4/5 4/5 4/5 3/5 4/5

What’s Happening
TheRFK Jr.-ledHHS is implementing a distinct regulatory posture that bifurcates the sector’s approval/policy
environment. On one side, the administration is fast-tracking previously-restricted therapeutics: Trump
signed an executive order directing FDA to accelerate psychedelic drug review (ibogaine for PTSD/opioid
addiction, plus LSD/MDMA/psilocybin), backed by $50M federal funding (with $50M Texas state sep-
arately) and first-ever Schedule I fast-track vouchers. On the other side, the agenda creates uncertainty
for vaccines (RFK Jr. testified to Congress emphasizing nutrition and food safety, deemphasizing vac-
cine policy) and increases transparency demands (FDA sent 2,200 letters demanding pharma companies
report clinical trial results, carrying $10,000 daily penalties; 30% of studies not reporting).

Leadership signaling matters: Trump nominated Dr. Erica Schwartz as permanent CDC Director
after 210 days without one (the prior appointee served 29 days). Her background signals a shift away
from the earlier vaccine-skeptic orientation and could partially stabilize vaccine-pricing expectations for
MRK/PFE/GSK. Simultaneously, FDA scheduled an advisory committee to review peptides for com-
pounding inclusion — a decision that would directly affect compounded GLP-1 supply.

Why Now
Three distinctmoves landed inside the lookback: the Schwartz nomination (Apr 16), the FDA compliance-
letter campaign (Apr 13), and the psychedelic executive order and $50M commitment (Apr 18). Taken
together, these tell a single story about a regime willing to both accelerate and restrict by political priority
rather than by historical FDA procedure.

What Breaks This
CDCACIP Junemeeting producing vaccine recommendationsmaterially out of linewith prior-administration
posture (which would reprice MRK Gardasil and PFE/GSK vaccine franchises), or a Schwartz CDC con-
firmation failure that reopens the leadership vacuum. Conversely, a psychedelic PDUFA action demon-
strating that the fast-track is converting to approvals could seed a genuine new subsector.

Key Data Points
• CDC director: 210 days without permanent head; last permanent director served 29 days; Schwartz
nomination signals shift away from vaccine skepticism [WSJ, Apr 16 2026]

• Federal ibogaine research commitment: $50M (plus $50M Texas state separately) [Reuters, Apr 18
2026]

• FDA compliance campaign: 2,200 letters sent; 30% of studies not reporting results; $10,000 daily
penalty [NYT, Apr 13 2026]

• Trump executive order scope: ibogaine, LSD, MDMA, psilocybin; Stanford study 30 veteran partic-
ipants [WSJ, Apr 18 2026]

• FDA peptide compounding advisory committee scheduled (directly affects compounded GLP-1 sup-
ply) [CNBC, Apr 16 2026]
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• Merck Gardasil Q4 2025 reported growth -35% YoY — the vaccine-policy canary [MRK Q4 2025
Transcript]

Companies Affected

Ticker ETF Weight Impact

MRK 5.43% Direct negative — Gardasil vaccine exposure
PFE 2.93% Direct negative — vaccine franchise exposure
JNJ 10.71% Indirect — broad regulatory-transparency cost
ABBV 7.00% Indirect — psychedelic/compounding regulatory tailwind for

small-molecule pipelines
LLY 13.57% Mixed — peptide compounding decision affects Mounjaro/Zepbound

supply dynamic

Catalyst Watch
• Accelerating: 2026-04-30 — FDA ODAC Meeting (AstraZeneca camizestrant/Truqap): FDA-
functioning benchmark

• Accelerating: 2026-06-19 — MRK Keytruda + Welireg PDUFA Action Date: FDA-decision
reliability test

• Decision Point: 2026-06-24 — CDC ACIP June 2026 Meeting: primary MAHA vaccine-policy
operational venue

• TBD — PFE HYMPAVZI (marstacimab) sBLA PDUFA: label-expansion timing

Theme 7: Abbott Q1 miss: diagnostics + nutrition weakness + M&A integration
drag
Composite Score: 3.6 | Direction: negative | Breadth: company-specific

Materiality Breadth Evidence Novelty Consensus Dev. Durability

3/5 2/5 5/5 5/5 3/5 2/5

What’s Happening
Abbott cut FY2026 EPS guidance to $5.38–5.58 (from $5.55–5.80, consensus $5.60) and guided Q2 EPS
to $1.25–1.31 vs consensus $1.36. The stock fell 7% on the print (-6% on the day, lowest close since
November 2023, down roughly 25% from the 52-week high). Primary drivers: (1) Q1 diagnostics sales
-7.4% YoY to $812M, (2) Exact Sciences acquisition integration ($21B deal, 20-cent FY EPS impact,
2-cent Q1 acquisition headwind), (3) weak respiratory season, and (4) nutrition category pressure. The
Q1 2026 transcript reaffirmed H2 acceleration with 3.7% comparable sales growth, $1.15 adjusted EPS
(+6% YoY), and 56.3% adjusted gross margin — CGM revenue was $2.0B (+7.5% YoY).

This is primarily a company-specific event but carries some signal-value: (1) the “economic uncer-
tainty” framing aligns with Michigan sentiment 47.6 vs 52 expected, pointing to softer consumer health
spending; (2) 40 S&P 500 companies have cut guidance (2 withdrew entirely), indicating broad earnings-
season caution; (3) diagnostics-category weakness is a possible read-through to TMO and DHR’s up-
coming prints.
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Why Now
Abbott reported earlier than its diagnostics/tools peer set (DHR 4/21, TMO 4/23), making its print a
canary for the sector. Given the density of ABT coverage (14 events in the data set) and its position as
the first major data point of the April cluster, the miss shapes expectations for later reporters.

What Breaks This
DHR and TMOQ1 prints showing the diagnostics weakness was Abbott-specific (respiratory seasonality,
Exact integration) rather than category-wide, or Abbott’s H2 2026 acceleration showing up in Q2 results
that reverse the guidance cut.

Key Data Points
• Q2 EPS guidance $1.25–1.31 vs consensus $1.36; FY guidance $5.38–5.58 vs consensus $5.60; stock
-7% [CNBC, Apr 16 2026]

• Prior FY guidance was $5.55–5.80; Exact Sciences acquisition 20c EPS impact; Q1 acquisition head-
wind 2c; $3.0B incremental annual sales [WSJ, Apr 16 2026]

• Q1 diagnostics sales $812M, -7.4% YoY; stock -4.8% [WSJ, Apr 17 2026]
• Exact Sciences acquisition value $21B; stock lowest close since November 2023 [WSJ, Apr 16 2026]
• 40 S&P 500 companies cut guidance; 2 withdrew; S&P 500 expected earnings growth 12%; actual
beat 11% [Bloomberg, Apr 18 2026]

• Q1 comparable sales +3.7%; adjusted EPS $1.15 (+6% YoY); adjusted gross margin 56.3%; FX
impact -4.0%; CGM revenue $2.0B (+7.5% YoY); H2 acceleration reaffirmed [ABT Q1 2026 Tran-
script]

Companies Affected

Ticker ETF Weight Impact

ABT 3.15% Direct — primary negative print
TMO 3.67% Indirect — diagnostics read-through risk
DHR 2.31% Indirect — cleanest diagnostics comp to ABT

Catalyst Watch
• Decision Point: 2026-04-21 — DHR Q1 2026 Earnings: cleanest diagnostics comp
• Decision Point: 2026-04-23 — TMO Q1 2026 Earnings: tools-sector cross-read
• Decision Point: 2026-07-16 — ABT Q1 [Q2] 2026 Earnings: tests whether Q1 was trough or trend

12 of 19



Healthcare Sector Briefing April 19, 2026

Cross-Theme Interactions

Theme A →
Theme B Mechanism Direction Key Variable

Theme 1
(Tariffs) →
Theme 4
(M&A)

Tariffs raise onshore-manufacturing value and widen
US-vs-ex-US valuation gap, concentrating BD
firepower on domestic targets and reshoring-ready
assets

Reinforcing Share of
target
revenue that
is US-
manufactured

Theme 1
(Tariffs) →
Theme 7
(Abbott
miss)

Tariff margin compression amplifies diagnostics/tools
weakness; ABT’s commentary set the tone for
TMO/DHR expectations

Reinforcing Diagnostics
gross margin
by region

Theme 2
(GLP-1
oral) →
Theme 4
(M&A)

Kailera IPO and GLP-1 adjacency deals
(NBIX/Soleno, ABBV/Gubra) demonstrate that obesity
firepower is flowing into bolt-ons

Reinforcing Deal multiple
for obesity-
adjacent
assets

Theme 2
(GLP-1
oral) →
Theme 6
(MAHA/HHS)

FDA peptide compounding advisory directly affects
compounded GLP-1 supply and the price-defense
math for branded oral GLP-1s

Offsetting FDA peptide-
compounding
ruling

Theme 3
(MA rate)
→ Theme 7
(Abbott
miss)

MA rate tailwind supports sector demand assumption,
partially offsetting the “consumer health spending
softening” narrative that ABT articulated

Offsetting Consumer-
health
discretionary
spend proxy

Theme 4
(M&A) →
Theme 5
(Oncology)

Patent-cliff M&A is disproportionately buying oncology
assets (GILD/Tubulis, rumored MRK/RVMD,
MRK/Cidara), making the oncology readout cycle the
single highest-leverage BD price-setter

Reinforcing Oncology-
asset
revenue
multiples

Theme 5
(Oncology)
→ Theme 6
(MAHA/HHS)

Replimune’s second FDA rejection signals selective
accelerated-approval posture; if repeated at ODAC
(Apr 30) or Keytruda PDUFA (Jun 19), undermines the
oncology-LOE-replacement math

Reinforcing FDA
accelerated-
approval
action rate

The single most consequential link is Theme 1 (Tariffs) → Theme 4 (M&A): the tariff architecture
is simultaneously depressing medtech/tools EBITDA (limiting acquirer firepower there) and reshaping
which assets are most valuable to acquire (US-manufactured or reshoring-optioned). Watch onshoring
commitments disclosed on April 30 earnings calls (LLY, MRK, AMGN, BMY) as leading indicators for
Q2/Q3 deal announcements.
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Forward Calendar

Next 30 Days

Date Event Themes Affected Importance

2026-04-21 UNH Q1 2026 Earnings Theme 3 Critical
2026-04-21 DHR Q1 2026 Earnings Theme 7 High
2026-04-21 ISRG Q1 2026 Earnings Theme 1 (tariff); orphan High
2026-04-22 BSX Q1 2026 Earnings Theme 1 (tariff); orphan Medium
2026-04-23 TMO Q1 2026 Earnings Theme 1, Theme 7 Critical
2026-04-24 HCA Q1 2026 Earnings Theme 3 High
2026-04-29 FOMC April 2026 Meeting

(SEP)
All themes (rates/FX) High

2026-04-29 ABBV Q1 2026 Earnings Themes 1, 2, 4 High
2026-04-30 LLY Q1 2026 Earnings Themes 1, 2 Critical
2026-04-30 MRK Q1 2026 Earnings Themes 1, 4, 5 Critical
2026-04-30 AMGN Q1 2026 Earnings Themes 1, 2 Critical
2026-04-30 BMY Q1 2026 Earnings Themes 1, 4 High
2026-04-30 SYK Q1 2026 Earnings Theme 1; orphan Medium
2026-04-30 FDA ODAC

(camizestrant/Truqap)
Themes 5, 6 High

2026-05-02 Digestive Disease Week
(DDW) 2026

Theme 4 Medium

2026-05-04 VRTX Q1 2026 Earnings Orphan (pain-franchise theme
candidate)

Medium

2026-05-05 PFE Q1 2026 Earnings Themes 1, 2, 4 High
2026-05-06 CVS Q1 2026 Earnings Theme 3 High
2026-05-07 GILD Q1 2026 Earnings Themes 4, 5 High
2026-05-07 MCK Q1 2026 Earnings Orphan Medium
2026-05-21 ASCO 2026 Abstract Embargo

Lift
Theme 5 High

Critical Decision Windows
2026-04-21 to 2026-04-30: 14 catalysts, 6 of them decision points, across 8 trading days — affecting
Themes 1, 2, 3, 4, 5, 6, 7. Key events: UNH (4/21), DHR (4/21), TMO (4/23), HCA (4/24), FOMC (4/29),
ABBV (4/29), LLY/MRK/AMGN/BMY all stacked on 4/30. The theme landscape may shift materially
through this window. LLY (4/30) is the single highest-leverage event, sitting at the intersection of Theme
1 (tariff/onshoring template) and Theme 2 (first full Foundayo quarter).

Beyond 30 Days (Key Structural Dates)

Date Event
Themes
Affected Importance

2026-05-29 ASCO 2026 Annual Meeting Theme 5 Critical
2026-06-01 CMS CY 2027 MA/Part D Final Rule Effective Theme 3 High
2026-06-01 IRA IPAY 2028 Initial Max Fair Price Offers Theme 1 High
2026-06-03 MDT Q1 2026 Earnings Theme 1;

orphan
Medium

2026-06-05 ADA 86th Scientific Sessions 2026 Theme 2 High
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Date Event
Themes
Affected Importance

2026-06-08 Goldman Sachs Global Healthcare Conference Theme 4 Medium
2026-06-17 FOMC June 2026 Meeting (SEP) All themes High
2026-06-19 MRK Keytruda + Welireg PDUFA Themes 5, 6 Critical
2026-06-22 BIO International Convention 2026 Theme 4 Medium
2026-06-24 CDC ACIP June 2026 Meeting Theme 6 Critical
2026-06-30 CMS Medicaid MFN Participation Deadline Theme 1 Critical
2026-07-01 MFN/Pharma Tariff 90-Day Progress Report Theme 1 Critical
2026-07-15 JNJ Q1 2026 Earnings (next) Themes 1, 4,

5
High

2026-07-16 ABT Q1 2026 Earnings (next) Theme 7 High

Monitoring Recommendations

Quantitative Triggers
• ETF price: XLV breaks below $143 (pre-lookback close) or above $155 (halfway to 52W high of
$160.59); current $148.80

• 52-week range: XLV currently ~7% below the $160.59 high and ~17% above the $127.35 low
• Single-day move: Any XLV decline exceeding 1.5% (worst day in lookback: 2026-04-10 at -1.35%)
• Yield curve: 10Y-2Y spread inverts (currently +54bps) or 10Y breaks above 4.50% (currently 4.32%)
• 2Y Treasury: breaks below 3.50% (currently 3.78%) — would signal front-end easing consistent
with growth stress

Theme-Specific Signals
• Theme 1 (Tariffs): Core PPI MoM print > 0.3% (April data) = pass-through emerging; Q1 medtech
tariff hits exceeding $300M per name = margin-stress intensifying

• Theme 2 (GLP-1 oral): Foundayo weekly scripts > 5,000 by mid-May = supportive of demand;
NVO Wegovy pill scripts in decline by May = cannibalization confirmed

• Theme 3 (MA rate): UNH Q1 MCR above 89.5% or below 88.0% = resets turnaround trajectory
• Theme 4 (M&A):A single deal > $15B in April–June = mega-deal return; Q1 deals below 15 = pace
moderating

• Theme 5 (Oncology): ASCO late-breaker count and ODAC April 30 outcome
• Theme 6 (MAHA/HHS): CDC ACIP June vaccine recommendations; FDA peptide AdCom vote
• Theme 7 (Abbott): DHR (4/21) and TMO (4/23) diagnostics segment prints — weakness confirms
sector read-through

Data Sources
• Earnings releases and 10-Q filings (ticker-level)
• CMS.gov (MA rate and Medicaid MFN decisions)
• FDA.gov (PDUFA, advisory committees, 2,200-letter campaign updates)
• FRED (DGS2, DGS10, DGS30 yields)
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Company-Specific Watch Items
Three orphan catalysts meet the “could_create_theme = true” criterion and involve holdings that are not
already the central company of a theme above. VRTX,MDT, andMCK are included because each carries
a distinct theme-creation scenario; ISRG, SYK, and BSX also carry such scenarios but are detailed in
the “Major Holdings Without Theme Coverage” section below or covered within Theme 1.

Vertex Pharmaceuticals (VRTX, 2.10% of XLV) — Q1 2026 Earnings
• Date: 2026-05-04
• What to watch: Journavx (suzetrigine) non-opioid pain launch ramp. A strong ramp plus payer
coverage wins could seed a new “non-opioid pain franchise” theme; CF franchise commentary and
Casgevy sickle-cell throughput also relevant.

• Monitoring triggers: Journavx weekly prescription data; Casgevy patient throughput and pricing;
Medicaid/commercial payer coverage announcements; type-1 diabetes cell therapy pipeline update.

• Current theme connection: No direct link to current themes. Potential future theme at medium
magnitude in Q2/Q3 2026.

Medtronic (MDT, 2.08% of XLV) — Q1 2026 Earnings
• Date: 2026-06-03
• What to watch: Pulsed-field ablation share vs BSX Farapulse, neuromodulation commentary, and
tariff absorption consistent with the Theme 1 medtech cohort.

• Monitoring triggers: PFA system placements; FY guidance revisions; China-revenue exposure com-
mentary.

• Current theme connection: Partial (Theme 1 tariff exposure). A meaningful PFA share loss to BSX
could seed a distinct cardiac-ablation theme.

McKesson (MCK, 2.01% of XLV) — Q1 2026 Earnings
• Date: 2026-05-07
• What to watch: Distribution-level tariff pass-through commentary andGLP-1 volume channel checks
(MCK is a major distributor for both LLY and NVO).

• Monitoring triggers: Generic distribution margin commentary; GLP-1 channel inventory; specialty
distribution growth.

• Current theme connection: None direct — neither pharma tariff architecture nor GLP-1 theme
captures distribution-channel dynamics despite MCK’s 2% weight.
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Major Holdings Without Theme Coverage
Per data/themes/coverage_gaps.json, all five holdings >5% of XLV are already represented in at least
one theme. This is an unusually clean coverage result for a sector-level scan.

LLY (13.57% of XLV)
Company: Eli Lilly & Co. — diabetes and obesity franchise leader (Mounjaro, Zepbound, and now
Foundayo), plus oncology (Verzenio) and neuroscience (Kisunla).

Theme coverage: Central to Theme 2 (GLP-1 oral transition) and Theme 1 (pharma tariff architec-
ture, with $27B+ US capex commitment). Also referenced in Theme 4 (via industry M&A firepower).

Why this is adequate: LLY’s two most material recent events — Foundayo launch and tariff-policy
template setting — are both anchors in their respective themes. The April 30 Q1 print is the single
highest-leverage catalyst in the forward calendar.

JNJ (10.71% of XLV)
Company: Johnson & Johnson — diversified pharma + MedTech conglomerate; oncology (Darzalex,
Tremfya), immunology (Stelara LOE), surgical robotics, cardiovascular devices.

Theme coverage: Direct in Theme 5 (Q1 2026 beat-and-raise driven by cancer drugs); exposed to
Theme 1 (tariffs on devices + pharma), Theme 4 (post-Stelara M&A capacity), and Theme 6 (regulatory
transparency cost).

Why this is adequate: JNJ’s April 14 print already delivered the central data point for Theme 5; no
stand-alone JNJ-specific theme is needed.

ABBV (7.00% of XLV)
Company: AbbVie Inc. — immunology (post-Humira LOE, Skyrizi/Rinvoq ramp), aesthetics (Aller-
gan), oncology, neuroscience.

Theme coverage: Covered in Theme 2 (Kailera competitive pressure via Cerevel-CEO connection,
Gubra amylin partnership) and Theme 1 (US manufacturing advantage post-tariff).

Why this is adequate: ABBV’s April 29 Q1 print will deliver Theme 1, Theme 2, and Theme 4
read-through simultaneously; the coverage is thick rather than thin.

UNH (5.43% of XLV)
Company: UnitedHealth Group — largest US managed-care company (UnitedHealthcare) plus Optum
services (data/pharmacy/physician groups).

Theme coverage: Central to Theme 3 (MA rate surprise + turnaround narrative).
Why this is adequate: UNH is the protagonist of Theme 3—prior-auth reduction, Q4 2025 guidance

rebuild, and +10.4% reaction to the MA rate are all theme anchors.

MRK (5.43% of XLV)
Company: Merck & Co. — oncology (Keytruda = 50% of revenue, 2028 LOE), vaccines (Gardasil),
animal health, HIV (post-Islatravir).

Theme coverage: Central to Theme 4 (patent-cliff-driven M&A; $26B past-year spend) and Theme
5 (post-Keytruda positioning); Gardasil exposure in Theme 6.

Why this is adequate: MRK is the archetypal patent-cliff buyer; the April 30 print will deliver
deal-tempo commentary for Theme 4, Keytruda trajectory for Theme 5, and Gardasil for Theme 6 simul-
taneously.
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What the coverage pattern means: The absence of uncovered major holdings reflects an unusually
active two-week window where every top-5 holding had a material development or was anchored to one.
In sector surveys with thinner news flow, this section would typically contain BRK.B-style “absent from
coverage” holdings; here, the gap is genuinely zero.

Data Quality & Coverage Notes

Coverage Statistics
• Events reviewed: 167 total (87 article events + 80 transcript events) after 90.6% retention from 139
filtered articles

• Events incorporated into themes: 94 distinct event references across 7 themes (some events cited
in multiple themes)

• Orphan events: 9 orphan catalysts (6 could-create-theme + 3 indirect market-wide)
• Unique tickers covered: 53 distinct tickers in events
• ETF weight coverage: The 14 tickers named across all themes account for ~67% of XLV weight by
holdings

Sources (by article-event count)
bloomberg.com (26), reuters.com (22), wsj.com (14), cnbc.com (11), ft.com (11), nytimes.com (3); plus
primary-source earnings transcripts (80 extraction records across 20 tickers × 4 quarters).

Quality Markers
• All theme composite scores ≥ 3.5 threshold; lowest passing theme (3.6) has primary-source earnings
data backing (ABT)

• All 94 event references in per-theme event files resolved (0 missing)
• All forward-calendar catalyst dates > 2026-04-19 (no past-date exclusions required)
• critical_decision_windows shows 14 catalysts in an 8-trading-day window — unusually dense, re-
flecting the April earnings cluster

Known Limitations
• Sector-wide “consensus deviation” scores averaged 3/5, reflecting that several themes (tariffs, GLP-
1 oral, M&A acceleration) had been anticipated but were formalized within the lookback window
rather than being surprises

• Theme 7 (ABT miss) passes the quality threshold but has the lowest durability score (2/5); by the
2026-07-16 Q2 print it may no longer be theme-worthy

• Two orphan catalysts (ISRG, BSX) are technically named in Theme 1’s ticker list via tariff exposure
but are treated as orphans given their distinct theme-creation potential around hospital capex / cardiac
ablation
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Appendix: How to Read This Report

Key Terms
• Composite Score: Themes are scored 1–5 across four dimensions. Formula: (Materiality × 2 +

Breadth + Evidence + Novelty) / 5. Threshold: 3.5; scores of 4.0+ indicate strong, well-evidenced
themes. Two additional diagnostic dimensions (Consensus Deviation, Durability) are scored but do
not enter the composite.

• ETF Weight: The percentage of the ETF’s total holdings represented by a company (from ETF
prospectus data). Higher weight = greater impact on ETF performance.

• Direction: Whether the theme is positive (bullish for affected companies), negative (bearish), or
mixed (winners and losers).

• Breadth: How widely the theme affects the sector:

– Sector-wide: Impacts most holdings across the sector
– Subsector: Impacts a specific industry group (e.g., oncology, diagnostics)
– Company-specific: Primarily affects 1–2 companies

Catalyst Types
• Decision Point: A binary event that will resolve uncertainty and force a market reaction (e.g., FDA
decision, major earnings report)

• Accelerating: An event that could amplify or validate an existing theme trend
• Reversing: An event that could undercut or qualify an existing theme
• Monitoring: Ongoing data releases that provide incremental signals

Importance Levels
• Critical: High probability of significant sector-wide price movement; requires immediate attention
• High: Material impact expected on multiple theme-relevant holdings
• Medium: Incremental data point that refines theme outlook
• Low: Routine event with limited theme impact unless there’s a surprise

Outcome Distributions
Decision-point catalysts use scenario language (decision point / accelerating / reversing) rather than prob-
abilistic P10/P25/P50/P75/P90 fans in this report; these are subjective assessments based on current evi-
dence, not quantitative models.

Generated: 2026-04-19 | Sources: 87 articles analyzed, 80 transcript extractions reviewed, 167
events extracted

This report is for informational purposes only and does not constitute investment advice. Past performance is not indicative of

future results. Data sources and methodology are described in the Data Quality & Coverage Notes section.
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